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Network Sites of Listed Companies, Executive Capability of CFO and Quality of Financial
Reports: From the Perspective of Independent Directors
NING Mei-jun', ZHAO Xi-bu’, ZHU Li*
(1. North China University of Technology, Beijing 100144; 2. Renmin University of China, Beijing
100872; 3. Peking University, Beijing 100871, China)

Abstract: From the perspective of social network, this paper empirically examines the impact of
the financial executive capability of CFO on the quality of financial reports. It is found that the qual-
ity of corporate financial reports can be improved significantly in the enterprise whose CFO becomes
a member in the board of directors as an internal director. A further examination of the network sites
of listed companies from the perspective of independent directors can find that the higher the degree
of network centrality and the richer the network structural holes of listed companies, the greater the
role of CFO’s financial executive capability in promoting the quality of financial reports. When the
industrial competitive degrees are distinguished, compared with the competitive industries, the financial
executive capability of CFOs in the monopoly industry has a greater effect on the improvement of the
quality of financial reports. And the richer the network structural holes of listed companies in the
competitive industry, the greater the promotion effect of CFO’s financial executive capability on the
quality of financial reports.

Key words: CFO; financial executive capability; quality of financial reporting; network site
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