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Network Centrality of Independent Directors and Accounting Conservatism

Liang Shangkun et al.

Abstract: This paper discusses the influence of network centrality of independent directors on accounting conservatism. Using A—share list compa—

nies from 2007-2012 as the sample we find that: (1) In general the higher the network centrality of independent directors the lower the accounting

conservatism; (2) In macroscopic location aspect network centrality of independent directors only has significant influence on accounting conservatism

in the area which is underdeveloped in financial progress atmosphere and in legislation regulation; (3) In microscopic company aspect network centrali—

ty of independent directors only has significant influence on accounting conservatism in the companies whose has bank connection. This paper theoretically

enriches literatures of independent directors on companies’ information disclosure and factors influence accounting conservatism from director correlation

aspect. In addition this paper shows the substitute effects of regional environment and other network.

Key Words: Accounting Conservatism; Network Centrality; Independent Directors; Regional Environment; Bank Connection
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